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SUBJECT: VIOLATION OF WAGE GUIDELINES WOULD MEAN FURTHER 
DEVALUATIONS 

REFERENCE: A. KINGSTON 3945 B. KINGSTON 4189 
C. KINGSTON 3637 D. KINGSTON 3752 

1 . IN A STATEMENT TO THE SENATE ON MAY 19, SENATOR 
RICHARD FLETCHER, MINISTER OF STATE IN THE MINISTRY OF 
FINANCE, ADVISED THE SENATE THAT IF WAGE GUIDELINES ARE 
BREACHED DURING THE PERIOD OF ECONOMIC RECOVER UNDER THE 
IMF TERMS (I.E. OVER THE NEXT THREE YEARS), THE WHOLE 
PACKAGE COULD NOT HOLD AND FURTHER DEVALUATIONS WOULD 
FOLLOW. SUCH DEVALUATIONS WOULD BE OVER AND ABOVE THOSE 
ANTICIPATED UNDER THE CRAWLING PEG REPORTED IN REFTELS 

A AND B. THE SENATOR ACKNOWLEDGED THAT PRESSURE OVER 
THE NEXT FEW MONTHS IN TERMS OF LIVING STANDARDS AND 
STRUCTURAL CHANGES "WILL BE MORE INTENSE THAN ANYTHING 
WE HAVE EXPERIENCED SINCE THE LAST WORLD WAR". 

2. OPPOSITION FINANCE SPOKESMAN SENATOR BASIL BUCK 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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DESCRIBED THE ECONOMIC PACKAGE AS UNWORKABLE AND THE 
TAX PACKAGE AS TOO HEAVY. HE SAID THE PACKAGE COULD 
NOT WORK BECAUSE IT DID NOT COME TO GRIPS WITH THE 
PROBLEM OF MOTIVATING PEOPLE, PREDICTED AN INFLACTION 
RATE OF OVER 40 PERCENT OVER THE NEXT TWELVE MONTHS 
AND A RATE OF 25 PERCENT ANNUALLY IN THE FOLLOWING 
YEARS. HE ADDED THAT JAMAICA WAS THE ONLY COUNTRY IN 
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THE REGION THAT REGISTERED NEGATIVE GROWTH BETWEEN 
1972 AND 1975, AND ATTRIBUTED THIS FACT TO POOR 
FINANCIAL MANAGEMENT. 

HAVERKAMP 
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